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 INDEPENDENT AUDITOR’S REPORT

To the Members of 
Ultimate Canada:

We have audited the accompanying financial statements of Ultimate Canada, which comprise the statement of financial position
as at December 31, 2012, and the statements of operations and changes in net assets and cash flows for the year then ended, and
a summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance with Canadian
accounting standards for not-for-profit organizations and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance
with Canadian generally accepted auditing standards. Those standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditor's judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant
to the entity's preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal control.  An audit
also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made
by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion. 

Opinion
In our opinion, the financial statements present fairly, in all material respects, the financial position of Ultimate Canada as at
December 31, 2012, and the results of its operations and its cash flows for the year then ended in accordance with Canadian
accounting standards for not-for-profit organizations.

Comparative Information
Without modifying our opinion, we draw attention to Note 5 to the financial statements which describes that Ultimate Canda.
adopted Canadian accounting standards for not-for-profit organizations on January 1, 2012 with a transition date of January 1, 2011.
These standards were applied retrospectively by management to the comparative information in these financial statements,
including the statements of financial position as at December 31, 2011 and January 1, 2011, and the statements of operations and
change in net assets and cash flows for the year ended December 31, 2011 and related disclosures.  We were not engaged to
report on the restated comparative information, and as such, it is unaudited.

DRAFT

Chartered Accountants
Winnipeg, Canada

For this communication, together with the work done to prepare this communication and for the opinions we have formed, if any, we
accept and assume responsibility only to the addressee of this communication, as specified in our letter of engagement.



ULTIMATE CANADA

STATEMENT OF FINANCIAL POSITION

December 31 January 1
2012 2011 2011

ASSETS  
Current assets:

Cash $ 125,026 $ 106,444 $ 95,713
Accounts receivable 22,923 28,564 21,466
GST receivable 15,912 7,547 5,688

   Event advance 5,000 -    -    
Prepaid expenses 3,795 3,646 3,263

172,656 146,201 126,130

Website -    -    2,000

$ 172,656 $ 146,201 $ 128,130

LIABILITIES

Current liabilities:
Accounts payable $ 6,445 $ 4,148 $ 13,332
Deferred contributions (Note 3) 1,217 2,285 1,402

7,662 6,433 14,734

NET ASSETS

Unrestricted net assets 164,994 139,768 113,396

$ 172,656 $ 146,201 $ 128,130

APPROVED BY THE BOARD:

_________________________ Director

_________________________ Director



ULTIMATE CANADA

STATEMENT OF OPERATIONS AND CHANGES IN NET ASSETS

Year ended December 31

2012 2011

Revenue:       
Memberships $ 77,265 $ 73,639
Events 39,899 28,995
PSO Membership fees 63,110 59,276

   Grants 9,948 2,738
   Interest 944 904
   Promotion and advertising 1,701 757
   Coaching 4,460 -    
   Conference 8,718 3,818

Miscellaneous 5,185 4,538

211,230 174,665

Expenses:
Amortization -    2,000
Bad debts 100 1,050
Bank charges 7,848 7,258
Coaching and observers 12,693 10,818
Conference and travel 23,055 15,157
Coordinator and consulting 85,075 76,070
Committee 6,510 2,268
Event support 13,751 -    
Innovation grants and donations 750 250
Insurance 3,646 3,263
Memberships 4,861 4,800

Miscellaneous 886 2,000
National team funding 9,280 909
Newsletter and promotion 3,608 3,083
Office supplies 7,357 4,236
Professional fees 4,943 5,174

Telecommunications 1,641 1,815
Wages and benefits -    8,142

186,004 148,293

Difference between revenue and expenses 25,226 26,372

Net assets, beginning of year 139,768 113,396

Net assets, end of year $ 164,994 $ 139,768



ULTIMATE CANADA

STATEMENT OF CASH FLOWS

Year ended December 31

2012 2012

Cash flow from operating activities:
Cash receipts from memberships and other sources $ 207,438 $ 164,035
Cash paid to suppliers and employees (188,856) (153,304)

Change in cash 18,582 10,731

Cash, beginning of year 106,444 95,713

Cash, end of year $ 125,026 $ 106,444

Interest received $ 944 $ 904



ULTIMATE CANADA

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2012

1. Purpose of the Association:

Ultimate Canada was incorporated as The Canadian Ultimate Players Association on December 2, 2003
under Canada Corporations Act and changed its name to Ultimate Canada on December 29, 2009.  The
Association is a not for profit organization and is not taxable under Section 149(1)(l) of the Income Tax Act.
The purpose of the Association is to promote and enhance the sport of ultimate across Canada by
providing support to players and coaches.  The Association runs national level tournaments for the elite
players of the country.

2. Significant accounting policies:

The financial statements have been prepared in accordance with Canadian accounting standards for not-
for-profit organizations.  An assumption underlying the preparation of financial statements in accordance
with Canadian accounting standards for not-for-profit organizations is that the entity will continue for the
foreseeable future and will be able to realize its assets and discharge liabilities in the normal course of
operations.

The financial statements include the following significant accounting policies:

a) Accounting estimates-

The preparation of financial statements in accordance with Canadian accounting standards for
not-for-profit organizations requires management to make estimates and judgments that affect the
reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities at the date
of the financial statements and the reported amounts of revenues and expenses during the reported
period.

Accounting estimates are included in financial statements to approximate the effect of past transactions
or events, or to approximate the present status of an asset or liability.  It is possible that changes in
future economic conditions could require changes in the recognized amounts for accounting estimates.
These estimates are reviewed periodically, and, as adjustments become necessary, they are reported
in the period in which they became known.

Significant areas of estimation by management include the impairment of non-financial assets, the
useful lives of capital assets and the fair value of financial instruments.

Management bases their judgments, estimates and assumptions on factors they believe to be
reasonable in the circumstances, but which may be inherently uncertain and unpredictable.

b) Financial instruments-

Financial instruments are measured at fair value on initial recognition adjusted by, in the case of a
financial instrument that will not be measured subsequently at fair value, financing fees and
transaction costs that are directly attributable to its origination, acquisition, issuance or assumption.
Transaction costs related to financial instruments that will be measured subsequently at fair value are
recognized in net income for the period incurred.
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NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2012

2. Significant accounting policies (cont’d):

b) Financial instruments (cont’d)-

In subsequent periods, investments in equity instruments that are quoted in an active market and
certain derivative contracts are measured at fair value without any adjustment for transaction costs
that may incur on sale or other disposal.  The Association may elect to measure any financial
instrument at fair value with the asset or liability is first recognized or for equity instruments that
previously measured at fair value when the equity instrument ceases to be quoted in an active market.
Other investments in equity instruments are measured at cost less any reduction for impairments.  All
other financial instruments are measured at amortized cost.  Amortized cost is the amount at which
the financial instrument is measured at initial recognition less principal repayments, plus or minus the
cumulative of any difference between that initial amount and the maturity amount, and minus any
reduction for impairment.

The Association measures cash, accounts receivable, event advance and accounts payable at
amortized cost.

The Association assesses impairment of all its financial assets, except those classified at fair value.
Management considers whether there has been a breach in contract, such as a default or delinquency
in interest or principal payments in determining whether objective evidence of impairment exists.
Impairment is measured as the difference between the asset’s carrying value and its fair value.
Impairment is included in current earnings.

c) Net assets-

Net assets are reported by the Association through the Operating Fund. The Operating Fund
represents unrestricted net assets used for day to day operations of the Association.

d) Revenue recognition-

The Association follows the deferral method of accounting for contributions.  Restricted contributions
are recognized as revenue in the year in which the related expenses are incurred.  Unrestricted
contributions such as dues and membership fees are recognized as revenue when received or
receivable if the amount to be received can be reasonably estimated and collection is reasonably
assured.   

Interest is recognized on a time proportional basis.

e) Contributed services-

Contributed materials and services that would otherwise be paid for by the Foundation are recorded
at fair value at the date of contribution.

Volunteers contribute time to assist the Association in carrying out its service delivery activities.
Because of the difficulty of determining their fair value, contributed services are not recognized in the
financial statements.
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NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2012

2. Significant accounting policies (cont’d):

f)   Website-

The website was recorded at cost and amortized over its estimated useful life.  This requires estimation
of the useful life of the asset.  Long-lived assets are tested for recoverability if events or changes in
circumstances indicate that the carrying amount may not be recoverable.  The carrying amount of a long-
lived asset is not recoverable if the carrying amount exceeds the sum of the undiscounted cash flows
expected to result from its use and eventual disposition.  Impairment losses are measured as the amount
by which the carrying amount of a long-lived asset exceeds its fair value.  As is true for all accounting
estimates, it is possible that changes in future conditions could require changes in the recognized
amounts for accounting estimates.

The website was amortized on straight-line basis over 3 years.

3. Deferred contributions:

Contributions received have been specifically designated by the funders to provide funding for junior
bursaries and to subsidize CUUC teams’ travel costs.

Junior  CUUC Team 2012 2011

Bursaries Travel

Balance, beginning of year $ 2,117 $ 168 $ 2,285 $ 1,402
Contributions -    -    -    883
Funding distributed (900) (168) (1,068) -    

Balance, end of year $ 1,217 $ -    $ 1,217 $ 2,285

4. Risk management:

Management’s risk management policies are typically performed as a part of the overall management of
the Association’s operations.  Management is aware of risks related to these objectives through direct
personal involvement with employees and outside parties.  In the normal course of its business, the
Association is exposed to a number of risks that can affect its operating performance.  

Management’s close involvement in operations helps identify risks and variations from expectations.  The
Association has not designated transactions as hedging transactions to manage risk.  As a part of the
overall operation of the Association, management considers the avoidance of undue concentrations of risk.
These risks include, and the actions taken to manage them are as follows:

Liquidity risk-

Liquidity risk is the risk that the Association cannot meet its financial obligations associated with financial
liabilities in full.  The Association's main sources of liquidity are its operations and external contributions.
The funds are primarily used to finance working capital and capital expenditure requirements and are
adequate to meet the Association’s financial obligations associated with financial liabilities
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NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2012

4. Risk management (cont’d):
Credit risk-

Credit risk arises from the possibility that debtors may be unable to fulfill their commitments. For a financial
asset, this is typically the gross carrying amount, net of any amounts offset and any impairment losses.
The Association has credit policies to address credit risk on accounts receivable, which may include the
analysis of the financial position of the debtor and review of credit limits.  The Association also may review
credit history before establishing credit and reviews credit performance.  An allowance for doubtful
accounts or other impairment provisions are established based upon factors surrounding credit risk,
historical trends and other information.  No allowance for doubtful accounts has been recorded.

5. Explanation of transition to Canadian accounting standards for not-for-profit organizations:

These are the Foundation’s first financial statements prepared in accordance with Canadian accounting
standards for not-for-profit organizations.

The accounting policies in Note 2 have been applied in preparing the financial statements for the year
ended December 31, 2012, the comparative information presented in these financial statements for the
year ended December 31, 2011 and in the preparation of an opening Canadian accounting standards for
not-for-profit organizations statement of financial position as at January 1, 2011.  

In preparing its opening Canadian accounting standards for not-for-profit organizations statement of
financial position, no adjustments were required to the amounts reported previously in financial statements
prepared in accordance with Canadian generally accepted accounting standards.


